TOWN OF SOUTH WINDSOR
PENSION COMMITTEE
MINUTES
September 13, 2023

1. Call Meeting to Order

The meeting was called to order at 9:30 a.m.

Members Present:

Members Absent:

Also Present:

Chris Chemerka, Board of Education; Kristian
Lindstrom, Chief of Police; Michael Maniscalco, Town
Manager; Zoe Peak, Asst. Director of Finance; Patricia
Perry, Director of Finance; Elizabeth Pendleton, Mayor

Arthur Adduci, Phil Koboski, Town Council; Board of
Education; Karen Lydecker, Town Council, Andrew
Paterna, Town Council

Anthony Tranghese, Fiducient Advisors

1. Approval of Minutes

Kristian Lindstrom moved to approve the minutes of April 26, 2023. Chris Chemerka
seconded, and the motion was approved unanimously.

2, Discussion Items

A. Update — Fiducient Advisors

Mr. Tranghese reviewed the Quarter 2 results (See attached South Windsor — Pension &
OPEB Plans Quarterly Investment Review —Second Quarter 2023 (For further detail
on this report, please see Exhibit A) There were no recommendations for changes

to the portfolio.

Motion to approve the policy as presented was made by Elizabeth Pendleton and was
seconded by Kristian Lindstrom. MOTION CARRIES

3. Miscellaneous

4. Schedule the Next Meeting

The next meeting of the Pension Committee will be scheduled for October



TOWN OF SOUTH WINDSOR
PENSION COMMITTEE
MINUTES
September 13, 2023

5. Adjournment

Elizabeth Pendleton motioned to adjourn the meeting at 10:16 am. Chris Chemerka
seconded the motion. The motion passed unanimously.

Respectfully Subrr7
F v /gfw&k\

/Katheri e Se
ecutive tant

Attachments:

Quarterly Investment Review —Second Quarter 2023, prepared by Fiducient Advisors.
(Exhibit A)

Attachments may be reviewed upon request in the Town Clerk’s Office.
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Fiducient Advisors Update

Retirement
Plans

Featured Insights

» Webcast: Stable Value vs. Money
Market Funds

» Target Date Year in Review
» Plan Sponsor News
Coming Soon

» Pension Pulse Newsletter

» The Public Fiduciary Newsletter

A1
mmw Endowments & — The Wealth
g

Foundations i Office®
Featured Insights Featured Insights
¢ Nonprofit Investment e Blog: Don't Let Healthcare Costs
Stewards Podcast Derail a Healthy Retirement
» Blog: Shield Your Wealth — Seven
Coming Soon Steps to Better Protect Your

s Stduardewsletiar Financial Information

» Blog: Preparing for Rising College
Costs: Start Early & Save Often

SAVE THE DATE!
2023 Investor Conference

September 26-27

Boston
Westin Copley Center

Reserve your room today:
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Section 1 Fiduciary Governance Calendar
Section 2 Capital Markets Overview

Section 3 Portfolio and Manager Review
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Fiduciary Governance Calendar

( N

_ tment Revi o 1 ON *+ Investment Review

e —— * Investment Policy Review
* _u.o..»_..o__o Expense and Fee Focus Practice and - Fiduciary Training

Liquidity Review* Policy

* Investment Review
» Capital Market Assumptions

ON—. OMW * Investment Review

* Municipal Landscape Update

» Asset Allocation Modeling Asset/Liability Municipal * Annual Actuarial Review**
Focus Landscape
Fiduciary Trail® Fiduciary Lockbox®

*Liquidity analysis is provided only for portfolios with marketable alternatives and/or private equity.
**Timing of actuarial review is dependent on client’s individual plan and/or fiscal year and actuarial input.

www.FiducientAdvisors.com
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Town of South Windsor Retirement Plans

INVESTMENT POLICY STATEMENT

Janvary-2021 July 2023
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= The volatility of the total portfolios, in aggregate, should be reasonably close to the
volatility of a weighted composite of market indices of the target portfolio.

» The following types of investments/transactions are prohibited: selling short, purchasing
securities on margin, unregistered securities, and private placement.

Assignment of Responsibilities

Pension Committee - The Committee is charged with the responsibility of managing the
assets of the Plans. To that end, the Committee's responsibilities include: establishing and
maintaining the Plans’ investment policy, approving the selection of investments, and
periodically monitoring the performance of the investments. The Committee shall discharge
its duties with the care, skill, prudence and diligence appropriate to the circumstances then
prevailing.

Investment Consultant - The Committee may engage the services of an investment
consultant.

The investment consultant's role is that of a non-discretionary advisor to the Committee.
The Investment Consultant will assist in the development and periodic review of an Investment
Policy Statement and the Plans’ asset allocations, conduct manager searches when necessary,
monitor the performance of the managers/funds, and communicate on other matters of
relevance to the oversight of the Plans. Make investment recommendations to the Pension
Committee and direct Investment Managers.

Investment Managers - Several investment managers will be appointed to manage a portion
of the Plans’ assets in a particular manner. Investment managers are given discretion to manage
funds entrusted in accordance with the style for which they are employed provided they comply
with the restrictions and limitations as may be determined by the Committee.

Custodian -The custodian is responsible for the safekeeping and custody of assets. The
custodian will physically (or through agreement with a sub-custodian} maintain possession
of securities owned by the Plans, collect dividends and interest payments, redeem maturing
securities, and effect receipt and delivery following purchases and sales. The custodian may
also perform regular accounting of all assets owned, purchased, or sold, as well as
movement of assets into and out of the Plans (for example, to accommodate payments to
eligible Plan participants.

Rebalancing

Given the inherent volatility of the capital markets, strategic adjustments in various asset
classes may be required to rebalance asset allocation back to its target allocation.

Investment Policy Statement — Town of South Windsor Retirement Plans 3
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With respect to mutual/ co-mingled funds, the Committee will consider the following to
insure proper diversification and function for each of the funds:

1. The mutual fund/co-mingled pool organizations selected should demonstrate: (a) a clearly
defined investment philosophy; (b) a consistent investment process; (c) an experienced and
stable organization; (d) cost-effectiveness; and (e) responsiveness to evolving investor
requirements.

2. The mutual fund/ co-mingled pool used will generally have at least a full three-year track
record, or its equivalent, and the individual fund/pool must have at least $25 million under
management (or, as an organization, $100 million in the same strategy) at the time of
selection.

3. Each mutual fund/ co-mingled pool will be regularly evaluated for proper diversity and each
will provide material information on a timely basis.

Proxy Voting

Each investment manager is responsible for and empowered to exercise all rights, including
voting rights, asare acquired through the purchase of securities, where practical. Each investment
manager shall vote proxies according to their established proxy voting guidelines. A copy of those
guidelines, and/or summary of proxy votes shall be provided to the Committee upon request.

Investment Monitoring and Reporting

The Committee will periodically review performance of the investments in the Plans.
Performance monitoring is the mechanism for revisiting the investment selection process and
confirming that the criteria originally satisfied remain intact and that an investment continues
to be appropriate for the Plans. While frequent change is neither expected nor desirable,
the process of monitoring investment performance relative to specified guidelines is an on-
going process.

Monitoring should occur on a periodic basis. The monitoring process will utilize the same criteria
that formed the basis of the investment selection decision. In addition, a set of "watch list
criteria” may be employed to track important quantitative and qualitative elements, assist in
the evaluation process, and focus the Committee on potential areas of concern.

Watch list criteria may include the following:
+ Behind benchmark performance over a specified period of time;

» Deterioration of risk-adjusted performance;
= Notable style drift /change in investment objective;

= Investment management fees not competitive in marketplace;
= Significant organizational or manager change.

Investment Policy Statement — Town of South Windsor Retirement Plans 5
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Appendix A

Asset Allocation

The asset allocation target ranges set forth below represent along-term view. Short-term
market volatility may cause the asset mix to fall outside the targeted range.

Target Asset Allocation Table — Jaruar-2021 July 2023

Asset Class o Ll bl Benchmark Index
Weight Weight Weight
Cash Equivalents 0.0% 0.0% 10.0%
Fixed Income: 20.0% 27.5% 40.0% | BC Aggregate Bond Index
Core Fixed Income 10.0% FE59 25.0% BC Aggregate Bond Index
18.0%
Flexible Fixed Income 0.0% 0% 15.0% BC Aggregate Bond Index
5.5%
Bank-teans High Yield 0.0% 1585 5.0% S&R/ATSALeverage Loantndex BC US
2.0% Corp High Yield
Global Fixed Income 0.0% LES 5.0% CitkWorld-Covarmment Boaddndex BC)
2.0% Global Aggregate
Domestic Equities: 25.0% 35:5% 55.0% | Russell 3000 Index
36.5%
Large Cap Blend 5.0% 509 25.0% | S&P 500 Index
15.0%
Large Cap Value 0.0% 6.5% 15.0% | Russell 1000 Value Index
Large Cap Growth 0.0% 4.0% 10.0% Russell 1000 Growth Index
Small/Mid Cap Blend 0.0% S04 20.0% Russell 2000 Index
11.0%
International Equities 20.0% 28:0% 40.0% | MSCIACWI ex-US Index
27.0%
Global REIT 0.0% 5.5%_ 10.0% | FISEERRA/NAREIT Developedindex
4.5% S&P Global REIT Index
Real Assets 0.0% 259 10.0% | Diversified Real Asset Blended Index
4.5%

Investment Policy Statement — Town of South Windsor Retirement Plans 7
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Introduction & Purpose

The Town of South Windsor OPEB (the "OPEB") has been established to provide other post-
employment benefits to those individuals eligible to receive them. The management of the Plans
shall be overseen by the Pension Committee as described and directed in the Town Charter. This
policy statement outlines the goals and investment objectives for the OPEB. This document is
also intended to provide guidelines for managing the OPEB, and to outline specific investment
policies that will govern how those goals are to be achieved. This statement:

- Describes the investment objectives of the OPEB;
« Describes an appropriate risk posture for the investment of the OPEB’s assets;
« Defines the responsibilities of the Pension Committee and other
parties responsible forthe management of the OPEB;
- Establishes investment guidelines regarding the selection of
investment managers and diversification of assets;
+ Specifies the criteria for evaluating the performance of the
investment managers and of the OPEB as a whole.

Investment Objective

The OPEB’s assets shall be invested in accordance with sound investment practices that
emphasize long-term investment fundamentals. In establishing the investment objectives of the
OPEB, the Pension Committee (the "Committee") has taken into account the financial needs and
circumstances of the OPEB, the time horizon available for investment, the nature of the OPER’s
cash flows and liabilities, and other factors that affect its risk tolerance. Consistent with this, the
Committee has determined that the investment of these assets shall be guided by the following
underlying goals:

» Toachieve the stated actuarial target of the OPEB;

» Tomaintain sufficient liquidity to meet the obligations of the OPEB;

» Todiversify the assets of the OPEB in order to reduce the risk of wide swings in market
value from year-to-year, or of incurring large losses that could occur from concentrated
positions;

+ To achieve investment results over the long-term that compare favorably with those of
other OPEBs, professionally managed portfolios and appropriate market indexes.

Volatility Objectives

« Diversification will be employed to reduce risk. The OPEB’s assets will be diversified by
employing multiple investment firms engaging in distinct styles of investment.

Investment Policy Statement — Town of South Windsor Retirement Plans 2
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to rebalance will be reviewed periodically.

Selection Criteria for Investment Managers
Investment managers retained by the OPEB shall be chosen using the following criteria:

» Past performance, fee structure, considered relative to other investments having
similar investment objectives with consideration granted to both consistency of
performance and the level of risk taken to achieve results;

« Theinvestment style and discipline of the investment manager;

» How well the manager's investment style or approach complements other assets in the
OPEB;

» Level of experience, personnel turnover, financial resources, and staffing levels of the
investment management firm or fund;

« Anassessment of the likelihood of future investment success, relative to other
opportunities.

The OPEB will utilize a multi-manager structure of complementary investment styles and asset
classes to invest the assets.

Should additional contributions and/or market value growth permit, the Committee may retain
additional investment managers to invest the assets of the OPEB. Additional managers would be
expected to diversify the OPEB by investment style, asset class, and management structure and
thereby enhance the probability of the OPEB achieving its long-term investment objectives.

Securities Guidelines

The OPEB’s investments may include separately managed accounts and/or mutual funds/co-
mingled funds. The Committee understands that managers have full responsibility for security
selection, diversification, turnover and allocation of holdings among selected securities and
industry groups, as particularly detailed in the investment policy statement of each of the OPEB’s
separately managed accounts or in the prospectus/ offering memorandum for each mutual
fund/co-mingled fund in the portfolio.

With respect to separately managed accounts, any securities and transactions that are not
permitted in the OPEB without prior written Committee approval will be detailed in the
investment policy statement of each separate account manager, which is included as an
attachment to this policy.

With respect to mutual / co-mingled funds, the Committee will consider the following to
insure proper diversification and function for each of the funds:

Investment Policy Statement — Town of South Windsor Retirement Plans 4
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Termination of an Investment Manager or Fund

A manager/fund may be terminated at the discretion of the Pension Committee.

Approval
It is understood that this investment policy is to be reviewed periodically by the Committee to

determine if any revisions are warranted by changing circumstances including, but not limited to,
changes in financial status, risk tolerance, or changes involving the investment managers.

Investment Policy Statement — Town of South Windsor Retirement Plans 6

20



£ SUB|d JUBLISIAY JOSPUIA YINOS JO UMO [ — JU3LUIIEIS ADI[Od JUSWISIAL

%S't
Xapuj papuajg 13ssy [pay palfisianid | %0°0T e %0'0 533ssy [03Y
Xapuj 1]3¥ [0q0|9 d'8S %St
xopu-podoefenogHIHYN/VHdTISHE | %0°0T %S's %00 1134 [pgojD
%0°LC
Xapuj SN-X3 IMIV DS | %0°0F %0'8T %0'0¢ sajynb3 [puoipulalu|
%0°TT
Xapu| 0007 19sshy |  %0°0T %06 %00 pua|g ded plAl/||ews
X3pu| YImMouo Q00T [12ssny | %0°0T %0t %00 ymouo dej ague
Xapu| anjeA 000T [19sSNY | %0°ST %S9 %00 anjeA dep adien
%0°ST
Xapu| 005 d8S | %0°ST %0'9F %0'S pus|g de) adien
9%5'9€
Xapuj 000€ [12ssnY |  %0°SS %S'SE %0'ST :sannb3 onsawoq
9jed0.3dY [eq0[D %0°C
[5G %ot PHOFIHOLHDASS BHOM D %0'S %sT %00 2Woou| paxld [eqo|D
PI3IA YSIH d1o) %0°C
SN D9 XoputteoTodedmdTyStH/d8S | %0'S %S %00 PISIA UBIH steettueg
%S'S
Xopu| puog @1e32188y 09 | %0'ST %Ot %00 2W0odu| paxl4 2|qixal4
%0°8T
xapu| puog 91e32.38y 09 | %0'ST %S9t %00T BUI0dU| Paxi4 340D
xapuj puog 21062166y 28 | %0°0v %S°LT %002 :awoduf paxi4
%0°0T %0°0 %00 sjuajpninb3 ysn)
Xapu| yJewyduag wiom WM WBM SSe|] 13SSY
XEA 1981e]| Ul

czoz Anr ﬁ&z—ﬁi&ﬂﬂﬂf —9|(eL uolleio||y 1essy 19die]

‘a8uel pajadiel ay3 apISINO ||k} O XIW 13sse ay] asned Aew Ajlj11e|oA 19yieW
WI21-10yS "M3lA Wia3-8uo| e Juasaldal mo|aq Y1io) 19s saduel 19546} Uoiledo||e 19sse ay |

uoIIB0| |V 33SSY

v Xipuaddy




Governance & Oversight

While governmental plans are not subject to Title | of
ERISA, which deals with fiduciary duties, they are subject
to applicable provisions in the Internal Revenue Code
(“Code”) and state laws.

Legislative history suggests that the satisfaction of ERISA
rules would be sufficient to satisfy the Code requirements.

The “exclusive benefit rule” under IRC Section 401(a)(2)
has been interpreted to mean exercise of prudence in the
investment of plan assets is a requirement.

Many states have adopted “prudent investor” language,
which includes many of the basic ERISA fiduciary
principles (including duty of loyalty, duty of prudence, duty
to diversify).

www.FiducientAdvisors.com

“Five Key Duties”

Duty of Loyalty:
Act exclusively in the interest of plan participants and beneficiaries

Duty of Prudence:
Act in accordance with the “prudent expert rule”

Duty to Diversify Investments:
Diversify the portfolio options to balance risk

Duty to Follow Plan Documents:
Follow the plan provisions and policies governing the plan

Duty to Avoid Prohibited Transactions:
Ensure legal and appropriate transactions and be free from conflict

22
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Actuarial Review

South Windsor Town Employees Pension

Actuarial Value of Assets
Total Accrued Liability
Funded Ratio

Actuarial Return Assumption

Source: Milliman, 2022 Valuation Report, as of 7/1/2022

www.FiducientAdvisors.com

71112022
39,024,540
53,026,243

73.6%

6.25%

711/2021
36,771,161
51,292,020

71.7%

6.25%
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Actuarial Review

Actuarial Value of Assets
Total Accrued Liability

Funded Ratio

Actuarial Return Assumption

Source: Milliman, 2021 Valuation Report, as of 7/1/2021
OPEB Actuarial Valuations completed bi-annually

www.FiducientAdvisors.com

South Windsor OPEB Plan

71172021
4,428,805
13,343,329
33.2%

6.25%

71172019

2,716,235

11,862,536
22.9%

6.75%
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Market Themes

1. The S&P 500 continued its Q1 rally through June lead by
a narrow band of securities. The technology and artificial
intelligence heavy rally has pushed the NASDAQ up an
impressive 32% YTD helping propel large cap U.S.
stocks up for the quarter.

2. One of the most anticipated recessions of all time has yet
to materialize, though risks are rising. Continued
contraction in leading economic indicators along with
tighter financial conditions point to greater potential for
slower economic growth.

3. Q2 data continued the moderating inflation trend with the
Consumer Price Index hitting 4% for the first time since
2021. This supports our view the Fed is nearer, if not at,
Sm terminal Fed Funds rate.

S&P 500 Index Return: The Power of Concentration

Today, the top five constituents of the S&P 500 make up 22.4% of the index and
has driven 56% of returns YTD. This is the highest level of concentration in the past
five years and over eight percent higher than the dot com bubble.

. - =

Q2 2023

20.00

16.89

15.00
10.00

5.00

0.00
YTD (as of 6/30/23)
ES&P500 ®S&P 500 Equal Weight

Source: Morningstar, Fiducient Advisors analysis June 30, 2023

Foﬂ&ﬂm Ha_unmgﬂm Have Oobn.mnnm&
The LEI index has contracted 15 consecutive months, well in excess of the
recessionary ‘redzone” which begins to draw attention after six months of declines.
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Recession

Consecutive Months Decline

@S Consecutive Decline# == == Average decline before recession

Source; Factset, Fiducient Advisors analysis June 30, 2023

Light at the End of the Tunnel

Past rate hiking cycles in the U.S. ended after the terminal Fed Funds Rate
exceeded inflation. The Fed Funds Rate surpassed the annual inflation rate in May
marking the first time in this cycle this has occurred.

Terminal Fed Rate of
Funds Rate Inflation
13% < 10.1%
20% r— 10%
” 11.75%  Cm— 4 5%
9.75%  pmmmm— 4.7%
6% Gr— > 8%
6.5% p— 5106
5.25% m— 4.2%
_ 2.5% R 2.2%
5%% < 4.0%

Source: Stategous June 30, 2023
*5% is the Fed Funds Rate of of June 30, 2023. it does not imply 5% will be the terminal rate

See disclosures for list of indices representing each asset class. Past performance does not indicate future performance and there is a possibility of a loss. 28

www.FiducientAdvisors.com  Indices cannot be invested in directly.
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Asset Class Returns

15 | BYTD OQTD

4.4

Total Returns (%)

-6

TIPS Municipals 5- U.S. Core High Yield  High Yield U.S. Long Foreign Bond  EM Debt U.S Large U.S. Small International ~ Emerging U.S. Equity Real Assets Commodities Hedge Funds®
Year Bond Municipals Duration (Unhedged) Cap Cap Developed Markets REITs
Source: Morningstar Direct. As of June 30, 2023. *Hedge fund returns as of May 31, 2023

Fixed .Enmu:_.m (2Q) . . Equity (2 Real Asset / Alternatives (2Q)
- Volatility in interest rate markets continued in the + Equity markets posted gains broadly. In the U.S., + U.S. REITs gained with strength in residential and
second quarter, as investors grappled with the future of  |arge cap outperformed on strong mega-cap tech data centers. However, clouds still linger over the office

Fed policy. Ultimately, rates ended higher, providing a

returns. Small cap fared well amid improving sentiment market.
headwind for bonds.

and strong value sector performance.

: - Commodity markets took a step back in the quarter,
+ Credit sectors generally fared well, as spreads

+ Non-U.S. developed posted positive returns during largely driven by a pullback in the energy sector and
compressed through the quarter on improved the quarter. Strength in Europe and Japan contributed industrial metals.
sentiment. to returns. A falling dollar provided an added tailwind. ) .
+ Hedge Funds saw modest gains for the first two
- Inflation continued to moderate during the quarter and + Emerging market equity posted a modest positive months of the quarter.
posed a headwind for TIPS. Weakness in the U.S. return. Concerns over China’s economic growth offset
Dollar was a tailwind for foreign bonds but persistent positive returns in Europe,

inflation outside the U.S. muted returns.

See disclosures for list of indices representing each asset class. Past performance does not indicate future performance and there is a possibility of a loss. 30
www.FiducientAdvisors.com  Indices cannot be invested in directly.
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Equity Market Update

Equity Valuations (Trailing PE — Last 15 Years) - U.S. Equities — Return by Sector (2Q 2023)
Valuations edged higher as prices rose and earnings fell. The U.S. market ends Equities were narrowly driven by mega-cap growth related stocks in the information
near peak levels compared to the last 15 years, while international and EM look technology and consumer sectors. Financials saw a strong rebound as banking
more attractive on an absolute and relative basis. | sector disruption abated.

30 .

28 R (+/- 1 Std Dev) S 0 — 169

mRange (+/- ev ik
m Utilities -5. 7> 55l 38
26 —Median Real Estate
o Materials

w 24 ©3/31/2023 = Info Tech 42.8
& 22 ©6/30/2023 3 Industrials
2 20 S Imm:: O.m:m
M 18 ire) Financials
ﬂ mm Energy -5.5 09 —13

16 ¢  Cons Staples *os:

14 Cons Disc e 33.1

12 Comm Servs [ 36.2

10 -10.0 0.0 10.0 20.0 30.0 40.0 50.0

u.s. Int'l Developed Emerging Market Total Return (%
p rging Markets 2YTD aaTh (%)

Source: ﬂmn_mmﬁ >m of June 30, 2023. Source: Morningstar Direct. As of June 30, 2023.

OOE.-E .Hoﬁn— Woﬂ:ﬂw A.&v Top 10 Largest Economies

Global equity markets continued gains during the quarter. Emerging markets were a standout with India outperforming the U.S. and developed markets. Developed

markets broadly continue to struggle with persistently high inflation and muted growth expectations. China saw negative returns as the country continues to struggle with
growth due to the pace of their economy re-opening.

aYTD ©QTD
30 241
25 17.9 18.3
i = 13.0 : . 14.4
15 :
£ 8.4 (22 .
S ® @ .
5 : _ e
T 0 22 22 r 32 (3.7] 44
m lm tmm g
)
-15
u.s. China Japan Germany U.K. India France ltaly Canada Korea

Source: Morningstar Direct. As of June 30, 2023.

See disclosures for list of indices representing each asset class. Past performance does not indicate future performance and there is a possibility of a loss. 32
www.FiducientAdvisors.com  Indices cannot be invested in directly.



AoauIp Ul PRISSAUI B¢ JOULED SBIIPU  LUOD SIOSIAPYIUSIONPI4 MMM
€€ ssoj e jo Aupqissod e si asey} pue aouewIouad aUNjny S1EJIPUI JOU SB0P dausuLIouad JSB SSBJD JSSE yora Bunuasaldal Se8dipul JO JSI| JOj S8INSOOSIp 888

'£Z0Z '0¢ aunp jo sy Panq Jeisbuiuiop :221n0g | ‘€Z0Z '0E aunp jo sy 1oaliqg Jeisbuiwop :82inog
(%) uinjey |ejoL
_ L | S|eloN SlelsN
0e 0c 0k 0 ol 0¢ | ainynauby snoald |euisnpu| ABisuz
| ¥0- ” G-
o]
ESPSIE 2 01
i 90 |
B — [elsnpuj , 0°0¢-
Oc-
S B
ov s110say/Buibpo
Bl cc dioo diAm
. abeuo ]
e6 I AR | G1-
: V' ZL =
e E— |enuspisay m 9
z6 | 5}
: “ 0l P
601 oL- @
[SE) _ =
| 90 €ISy 5
3
L. . =
¢/ N aled yjeaH 22
4 ml
. 9’11 I s181U87) Ble |
v6l D .
A |
|
oc EE Rieeds 0
I 00! |
SIJISIDAI ,
B 0 payl Id |
QLO®= QlA® Oe .
'SU8)JUBD BIBP pajiausq A[8SIaAu0d SeY (aiym ‘eoeds
8O[{J0 0} PUBLLISP JBMO] JUSNDESqNS PUE JUSLWUCIAUS XIOM PLGAY Mmau, 8y | ‘Alonpoadsal
Aq panbeld aq 0] SenuUUOD JaxIBW BIILHO0 By "gINOD-ISod 8seaidu) 0f S8NURUCD ‘seold ueagAos Bunwoog pue seoud sujjoseb Jsnqo. uo ul play alnynoLby
Aunnoe se paacidwi sjejidsoy pue Suinjad padajsioq jaxJew Buisnoy [ejuspisal | pue ABisuz puewep psjoadxs 18mof puk Suoieadxs yimolb reqoib
1sngo. v Jepuenb ay) oy sauewiouad adA) Auadosd ur uoneLEA BpIM SBM 815U 1 “ J8YBAM [[BI8A0 UC J[3] SIBIaW [BLISNpul Jaienb ayy ul paibbnys SalpoWwWwo)
JOUBULIOLID J0109S LITd YOUBULIOLIDJ A}TpOouIuwIo))

ajepdn 194\ S19SSY |eay




Marketable Alternatives

4.0%

3.0%

2.0%

1.0%
1.0%

Total Return

0.0o\o l

-0.4%
-1.0%

-0.9%

-2.0%

-3.0%

3.3%

0.9%
0.4%

0.3%

-1.9%

HFRI Fund of Funds HFRI Asset Weighted HFRI Equity Hedge HFRI Event Driven
Composite Composite

Source: Morningstar Direct. As of May 31, 2023.

Fund of Funds / Asset Weighted (2Q)

- The HFRI Fund of Funds Composite returned -0.4
percent over the trailing 3-month period, bringing its
year-to-date return to 1.0 percent.

- The HFRI Asset Weighted Composite returned -0.9
percent over the trailing 3-month period, bringing its
year-to-date return to 0.3 percent.

- Marketable alternatives generally lagged equity and
fixed income markets over the trailing 3-month period
as, on average, they failed to keep pace in March and
April.

® Trailing 3-Month ®YTD

Equity Hedge / Event Driven (2Q)

+ Equity Hedge strategies returned 0.9 percent over the
period, participating in a strong equity market during the
period. Technology and Healthcare focused funds were
notable contributors.

- Event Driven strategies returned -1.9 percent over the
period, with broad negative performance across
strategy types.

- Merger Arbitrage strategies were a notable detractor
within Event Driven strategies amidst a challenging
backdrop.

1.5%

-0.1%

22% -2.1%

HFRI Macro HFRI Relative Value

Macro / Relative Value (2Q)
- Macro strategies retuned -2.2 percent over the period,
driven by a challenging month of March.

- Relative Value strategies detracted slightly, returning -
0.1 percent over the period. Yield Alternatives strategies
were notable detractors.

+ Volatility strategies added nearly 1 percent over the
period and were a notable bright spot within Relative
Value strategies.

Benchmark Return Indices cannot be invested in directly. HFRI benchmarks are net of fees. Past performance does not indicate future performance and 34

www.FiducientAdvisors.com  there is a possibility of a loss. See disclosures for list of indices representing each asset class.
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The Case for Diversification

2011 2012 2013 2014 2015 2020

Emerging Markets U.S. Small Cap b U.S. Equity REITs U.S. Small Cap

U.S. Smali Cap A S Commodities
18.2 . 3.2 213 3

20.0 16

High Yield Munis

International
Developed
1.7

High Yield International Dev. Municipals 5-Year U.S. Equity REITs ipals 5-Year

High Yield Munis n :
| 1.7 . -5.3

High Yield Munis
9.3 18.1

International Dev. .S | : ) : i : Foreign Bond US. Small Cap Emerging Markets 1 Hedge Funds U.S. Small Cap
T ; ? 183 -5.6 8.1

International Dav. o  Core ) Cap iti i . High Yield EM Debt (unhedged)
e _ f22 = i - ; ! i 1.2 7.8
EM Debt =

Hssanm&
16.9 S

U.S. Small Cap
14.6

EM Debt (unhedged) Balanced
417 7.0

High Yield High Yield
54 44

High Yield U.8, Small Cap High Yield U.S. Small Cap Hedge Funds High Yield
5.0 16.3 49 . -21

ForeignBord | ) S. EITS Internatior 2 High Y is High Yield
4.2 e -0.8 ; 143

High Yield EM Debt

Hedge Funds

PR 158 : 4 . : - (nhedoed) 71 : 5 !
Balanced 1 Municipals 5-Year Foreign Bond .S, : nis High Yield Foreign Bond High Yield Municipals [EREUREETETS
SE00: ot 1 A 32 =23 . 10.7 74 5.7 -14.2 | 4.4 3.0
EM Debt s ; : o i :
(unhedged) > nd Foreign Bond ~ Balanced Foreign Bond Foreign Bond nced J X International Dev. Forelgn Bond
18 7. 5 3 E " 29 ] = 3.2 6.5 e A & -14.5 22

———y e T

U.S. Small Cap High Yield U.S. Small Cap High Yield Munis  JRVASH | Municipals 5-Year Balanced  U.S.Core Bond
-4.2 25 4.4 3.0 1 : 03 7 el 21

= - . : 62 1

Hedge Funds Hedge Funds. i Emerging Markets i i 5 o i U.S. Small Cap Municipals 5-Year
5.7 4.8 55 22 : : . : -11.0 7.8 i

bl

Commodities Core B . International Dev. Municipals 5-Year Municipals 5-Year Forelgn Bond
-133 : .6 -4.9 d : 3.4 1.2 0.8

International Dev. TIPS U.S. Small Cap Hedge Funds EM Debt (unhedged)
-12.1 i . 1 3.0 -13. 5 -20.4 12 -0.6

Emerging Markets Commodities Commodities Commodities
-18.4 =11 -95 -17.0

no_._._anu:mmm a:._:maum_mm./«mm_. ﬁaaﬂauaﬁm mamﬁ,_._m_sm}m.u . . og._annm%.m
247 0.4 17 -14.6 ; -8.0 - e

Sources: Morningstar, FactSet. As of June 30, 2023. *Periods greater than one year are annualized. Total returns in U.S. dollars. Hedge Funds as of May 31, 2023.

See disclosures for list of indices representing each asset class. Past performance does not indicate future performance and there is a possibility of a loss. 36
www.FiducientAdvisors.com  Indices cannot be invested in directly.
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Asset Allocation
Board of Education Account As of June 30, 2023

Asset Asset Target
Allocation Allocation Allocation

Differences

($) (%) (%) (%)

Board of Education Account 17,285,880

Short Term Liquidity 177,432 1.0 0.0 1.0
AllSpring Govt Maney Market Fund 177,432 1.0 0.0 1.0
Fixed Income 4,546,443 26.3 275 -1.2
Metropolitan West Total Return PI 2,956,833 1730 18.0 -0.9
BlackRock Strategic Income Opportunities Fund K 918,771 5.3 55 -0.2
Artisan High Income Institutional 341,253 20 2.0 0.0
BrandywineGLOBAL Global Opportunities Bond IS 329,586 1.9 2.0 -0.1
Domestic Equity 6,572,447 38.0 36.5 1.5
T. Rowe Price Equity Income | 1,069,490 6.2 6.5 -0.3
Vanguard Institutional Index Fund Instl 2,795,533 16.2 15.0 1.2
Harbor Capital Appreciation Ret 838,353 4.8 4.0 0.8
Glenmede Small Cap Equity Instl 1,869,071 10.8 11.0 -0.2
International Equity 4,560,744 26.4 27.0 -0.6
Dodge & Cox International Stock Fund 2,287,885 13.2 13.5 -0.3
Vanguard International Growth Fund Adm 2,272,858 13.1 13:5 -0.4
Real Estate 703,618 4.1 4.5 -0.4
DFA Global Real Estate Securities | 703,618 4.1 4.5 -0.4
Real Assets 725,197 4.2 4.5 -0.3
Principal Diversified Real Asset R6 725,197 4.2 45 -0.3
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Town of South Windsor Pension & OPEB Plans

Portfolio Summary
As of June 30, 2023

Total Performance Summary

Since 5/1/2008**

QTR Fiscal YTD 1-Year 3-Year 5-Year 10-Year
Town Employees Pension 3.2% 10.0% 10.0% 7.7% 6.0% 6.7% 5.9%
Board of Education Pension 3.3% 10.1% 10.1% 7.7% 6.1% 6.7% 5.8%
Blended Benchmark * 3.4% 9.9% 9.9% 6.5% 5.8% 6.4% 5.6%
QTR Fiscal YTD 1-Year 3-Year 5-Year 10-Year Since 9/1/2018
OPEB Plan 3.3% 9.5% 9.5% 7.5% N/A N/A 5.8%
Blended Benchmark * 3.4% 9.9% 9.9% 6.5% N/A N/A 5.5%

* Blended benchmark: 27.5% Bloomberg Barclays US Aggregate Index/36.5% Russell 3000 Index/27.0% MSCI AC World ex USA Index/4.5% S&P Global REIT Index/4.5% Diversified Real Asset Blended

Index

Manager Status Summary

Mandate

Manager/Fund

Status

Fixed Income Metropolitan West Total Return Pl Maintain N/A
Fixed Income BlackRock Strategic Income Opportunities K Maintain N/A
Fixed Income Artisan High Income Institutional Maintain N/A
Fixed Income BrandywineGLOBAL Global Opportunities IS Maintain N/A
Equity - Large Cap T. Rowe Price Equity Income | Maintain N/A
Equity - Large Cap Vanguard Institutional Index Maintain N/A
Equity - Large Cap Harbor Capital Appreciation R Maintain N/A
Equity - Sm/Mid Cap Glendmede Small Cap Equity | Maintain N/A
International Equity Dodge & Cox International Stock Maintain N/A
International Equity Vanguard International Growth Adm Maintain N/A
Real Estate DFA Global Real Estate Securities | Maintain N/A
Real Assets Principal Diversified Real Asset R6 Maintain N/A
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Manager Performance

Town Employees Pension As of June 30, 2023
Allocation Performance(%)
Tark Manager |
<mm__.:Mn % QTD 3 5 10 Since Inception  Status
®) 2 Years Years Years  Inception Date
Domestic Equity 14,040,518 37.3 7.3 15.2 13.1 01/2009
Russell 3000 Index 8.4 19.0 16.2 19.0 13.9 11.4 12.3 13.7
T. Rowe Price Equity Income | 2,383,666 6.3 33 8.4 2.6 84 16.0 7.9 8.7 10.3 06/2012 Maintain
Russell 1000 Value Index 4.1 11.5 51 7 b ) 14.3 8.1 9.2 11.0
IM U.S. Large Cap Value Equity (MF) Median 4.4 12.2 4.4 12.2 14.3 8.6 9.4 10.9
T. Rowe Price Equity Income | Rank 76 80 75 80 26 70 72 73
Vanguard Institutional Index Fund Instl 5,854,662 15.6 8.7 19.5 16.9 19.5 14.6 12.3 12.8 11.6 03/2018 Maintain
S&P 500 8.7 19.6 16.9 19.6 14.6 12.3 12.9 11.7
IM U.S. Large Cap Core Equity (MF) Median 8.2 18.4 15.4 18.4 13.4 114 11.8 10.7
Vanguard Institutional Index Fund Instl Rank 34 34 31 34 21 22 16 20
Harbor Capital Appreciation Ret 1,661,310 4.4 15.7 325 36.9 325 8.8 12.7 15.4 121 05/2008  Maintain
Russell 1000 Growth Index 12.8 27.1 29.0 27.1 13.7 15.1 15.7 12.5
IM U.S. Large Cap Growth Equity (MF) Median 12.7 25.0 27.8 25.0 9.9 12.1 13.7 10.7
Harbor Capital Appreciation Ret Rank 4 6 s 6 66 37 12 10
Glenmede Small Cap Equity Instl 4,140,880 11.0 4.6 15.0 9.0 15.0 20.7 7.3 9.8 9.3 10/2014 Maintain
Russell 2000 Index 52 12.3 8.1 12.3 10.8 4.2 8.3 7.8
IM U.S. Small Cap Core Equity (MF) Median 4.0 12.2 7.0 12.2 14.8 5.0 8.2 7.6
Glenmede Small Cap Equity Instl Rank 39 25 26 25 5 12 8 11

International Equity 10,085,008 01/2009
MSCI AC World ex USA (Net) 24 12.7 9.5 12.7 72 35 47 6.6
Dodge & Cox International Stock Fund 5,023,993 133 4.3 14.7 10.7 14.7 12.8 4.9 5.3 3.5 05/2008 Maintain
MSCI AC World ex USA Value (Net) 3.0 12.2 8.3 12.2 10.4 2.7 37 1.6
IM International Large Cap Value Equity (MF) Median 34 18.0 10.8 18.0 112 35 4.4 2.2
Dodge & Cox International Stock Fund Rank 16 76 52 76 15 22 16 26

Manager performance for mutual funds and ETFs is based on NAV and provided by Lipper. Performance for non-mutual fund or ETF investments is based on the returns provided by managers, calculations based on a manager stalement, or calculations based on a statement or
data from the client's custodian. Funds may include returns of an equivalent share class with a longer return history if period includes dates prior to the fund's inception. Returns are net of fees unless otherwise slated. The fund's inception date represents the first month the client
made the investment. Composite performance includes all funds held in the composite since inceplion. Inceplion dates for asset class composites reflect the start date al which these returns could be calculated using historical and existing system capabilities and may vary from
the inception dates of underlying component strategies.

44



Sy

‘sa|Bsjens Jusuodwod Buikpspun jo saiep uondaoul sy

woy Asea Aew pue saniqedes waisAs Bunsixe pue [eouoisiy Buisn peleINajes 8q PINGA SUINIB! 8S58Y) YIYM 18 S1EP LEIS 3U) 198]j8) 5811S0dW0o0 SSB|D 19SS J0) sajep uoidasu) “uondasul aouis 8isodwoo 8yl ul Play Spun) || $8pnjoul 8dueLwIopad 811ISodwos) “JUBLLISaAUl BU) BpEW
U819 B} Yjuow 1sily 8y] sjussaidal ajep uondaoul S puny 8y | "PeIEIS SSIMIBLIO0 SSBIUN S88) JO 19U BIE SUINIsY "uondaoul s,puny au) o) Joud sajep sapnjoul pouad Ji Aoisiy uimal Jabuo B yiim SSEJO 8JBYS JUB[BAINDS UE JO SWINIS) apnioul ABW Spund "UBIPCISNI s JUSIR 8y} Wol) ejep
10 |USLUSIEIS B UC Paskq SUOHE(Nojes Jo ‘Jusiua)e)s JaBeusll B uo paseq suonenajes ‘sieBeuely Aq papiaoid SUINSI 8U) UO PesSEq SI SJUSLISBAUL 4] JO PUN) [ENINW-UOU J0j 80UBWIOKA Jaddn Aq papiaoid pue AN UO Paseq si S313 pue Spunj [eninw Joj souewiopad sabeuep

6¢ gt 9t 64 g0 L0~ S0 A
ulejuiey  1202/20 Lad = 6°¢ 8'8 8'0- 90 80~ Lo £€r S90'5L9°L
6¢ ce 9€ 6L g0- L0- §0- ch-

1202/20 §90°'s19°}

(84 Ll SZ L€ €L ¥8 €L 08
0¢c G'¢ ¥l L€ 8'¢- 4 8'¢- 90
gc 8¢ L £G o€ le o0e- 40
ulejulely  6L0Z2i 9 6 A o 4 8% L0 8t <0 44 900925}
L e oL €6 oe- Le oe- L0

6002/10 ) 900°9.25'L

c € 14 98 L9 1z 19 56
§'¢ LS L'y g9 89l zel 8’9l ¥e
ot 9'G L'F or €€l 201 £e€t 6}
ulejuleiN  8002/50 8'S L6 9’9 S°¢ 8'viL S'€l 8l 60 Y€l SL0°L90°S

(s)

ajeqg :O_unwun_ Sieap Silea\ Siea anjep
smejg  uondedu}  8duls oL g € 1N

Jobeuep

(op)eouruLIOpad UOE20(Y

£207Z ‘0€ aunr jo sy

Xapu| papus|g Jassy [eay PayISIang
93 19SSV |eay paiyisienlq [edisund

X8pU| Papualg 19SSY [BaY PayISISAIg
; Sjossy jeey

Nuey | Seilnosg sjels3 [Bay [BQOID V4d
uelpaly (4N) 21e1s3 [edy [BA0ID NI
(3aN) xapus 113 1290ID J9S

| senIN2ag 9jeisy [eay [Bqol9 v4d

yewyouag a)sodwo) ajejsy [eay
; ~ olejsg eoy

HUBY WPY pund ymols |euonewsaiul pienbuep
ueipaly (4IN) Aunb3 ymois deg abien [euoneussiu] Wi

(38N) Yymoi ¥SN X8 PUOM OV IDSIW
WpY pung ymolis) jeuoijeutauj pienbuep

uoisuad saalojdwg umo |

aoueuLioLiad Jabeuep



Calendar Year Performance

Town Employees Pension As of June 30, 2023

Performance(%)

2021 2020 2019 2018 2017 2016

Town Employees Pension

South Windsor Blended Benchmark -16.0 12.7 13.5 20.2 -5.8 13.6 8.3 -2.1 57 15.0
Short Term Liquidity . : 2
90 Day U.S. Treasury Bill 1.5 0.0 0.7 23 1.9 0.9 0.3 0.0 0.0 0.0
AllSpring Govt Money Market Fund 1.0 0.0 0.3 2.0 1.6 0.7 0.2 0.0 0.0 0.0
90 Day U.S. Treasury Bill 1.5 0.0 0.7 2.3 1.9 09 0.3 0.0 0.0 0.0
Fixed Income : G
Blmbg. U.S. Aggregate -13.0 -1.5 75 8.7 0.0 3.5 26 0.5 6.0 -2.0
Metropolitan West Total Return Pl -14.7 11 9.2 9.2 0.3 35 2.6 0.2 6.2 0.4
Blmbg. U.S. Aggregate -13.0 -1.5 7.5 8.7 0.0 3.5 26 0.5 6.0 -2.0
IM U.S. Broad Market Core+ Fixed Income (MF) Median -13.7 -0.9 8.6 9.3 -1.0 4.5 4.1 -0.3 5.1 -1.1
Metropolitan West Total Return Pl Rank 73 57 36 55 11 79 86 26 25 16
BlackRock Strategic Income Opportunities Fund K -5.6 1.0 7.3 7.8 -0.5 5.0 3.6 -0.6 3.6 3.0
Bimbg. U.S. Aggregate -13.0 -1.5 75 8.7 0.0 3.5 26 0.5 6.0 -2.0
IM Alternative Credit Focus (MF) Median -7.6 1.9 3.9 7.3 -1.9 4.5 49 -1.6 1.0 -0.1
BlackRock Strategic Income Opportunities Fund K Rank 41 58 17 43 29 43 64 25 21 31
Artisan High Income Institutional -9.5 6.4 10.2 14.2 -1.4 8.9 14.5 1.2 - -
Bimbg. U.S. Corp: High Yield -11.2 53 7.1 14.3 -2.1 7.5 17.1 -4.5 2.5 7.4
IM U.S. High Yield Bonds (MF) Median -11.0 4.9 54 13.8 -3.0 6.6 13.8 -4.0 1.5 6.7
Artisan High Income Institutional Rank 25 19 4 42 11 L 39 2 - -
BrandywineGLOBAL Global Opportunities Bond IS -15.7 -5.3 12.7 9.2 4.9 12.8 5.0 -8.5 6.3 -3.9
Bimbg. Global Aggregate -16.2 -4.7 9.2 6.8 -1.2 7.4 2.1 -3.2 0.6 -2.6
IM Global Fixed Income (MF) Median -14.7 -2.7 8.3 8.1 -1.8 6.8 2.9 -3.8 1.9 -2.5
BrandywineGLOBAL Global Opportunities Bond 1S Rank 62 80 5 25 95 3 25 96 14 7w

Domestic Equity

Russell 3000 Index -19.2 257 20.9 31.0 -52 21.1 12.7 0.5 12.6 33.6
T. Rowe Price Equity Income | -3.1 25.8 1.4 26.7 -9.2 16.3 19.4 -6.7 7.5 29.8
Russell 1000 Value Index -7.5 252 2.8 26.5 -8.3 13.7 17.3 -3.8 13.5 325
IM U.S. Large Cap Value Equity (MF) Median -6.1 26.0 3.8 26.5 -8.6 17.0 13.8 -3.0 10.8 321
T. Rowe Price Equity Income | Rank 19 585 79 49 62 63 7 92 93 85
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Calendar Year Performance

Town Employees Pension

Real Assets
Diversified Real Asset Blended Index

Principal Diversified Real Asset R6
Diversified Real Asset Blended Index

-5.1

-6.1
-5.1

15.9

17.4
15.9

Performance(%)
2020 2019 2018 2017
2.1 14.9 -7.3 10.4
3.9 15.1 -7.8 10.2
2.1 14.9 -7.3 10.4

12.4

5.9
12.4

-11.7

-12.4
-11.7

As of June 30, 2023

0.2 =152
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Portfolio Dashboard

Town Employees Pension

Historical Performance

12.0

10.0 9.9

Return (%)

QTD YTD Fiscal 1 3 8 10
YTD Year Years Years Years

B Portfolio (05/2008) B Portfolio Benchmark (05/2008)

Portfolio Allocation

As of June 30, 2023

Summary of Cash Flows

Fiscal 1 Since

QTD YTD Inception

YTD Year

Beginning Market Value 37,172,072 35,078,224 35,893,556 35,078,224 11,284,955
Net Contributions -692,835 -895,015  -1,367,666 -895,015 5,256,624
Gain/Loss 1,164,222 3,460,249 3,117,568 3,460,249 21,101,879
Ending Market Value 37,643,458 37643458 37,643,458 37,643,458 37,643,458

Current Benchmark Composition
From Date To Date

02/2023 Present 27.50% Bimbg. U.S. Aggregate, 36.50% Russell 3000 Index,
27.00% MSCI AC World ex USA (Net), 4.50% S&P Global REIT

Index (Net), 4.50% Diversified Real Asset Blended Index

Actual vs. Target Allocations

Real Assets Short Term Liquidity
4.3% 0.9%
Real Estate :
4.2% Fixed Income
26.5%

International Equity
26.8%

Domestic Equity
37.3%

B short Term Liquidity [l Fixed Income B Domestic Equity

[ International Equity [] Real Estate B Real Assets

Short Term Liquidity
$337,446

Fixed Income
$9,989,415 10%

Domestic Equity
$14,040,518

27.0%

International Equity

26.8%
$10,085,008 02% ’
Real Estate
$1,576,006 03%
Real Assets
$1,615,065 02 %
-15.0% 0.0% 15.0% 30.0% 45.0% 60.0%

B Target B Actual B Differences
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Performance Overview

Town Employees Pension As of June 30, 2023

Trailing Performance Summary

Fiscal 1 3 5 7 10 Since Inception

o YTD D Year Years Years Years Years Inception Date
Town Employees Pension 3.2 10.0 8.8 10.0 7.7 6.0 7.3 6.7 5.9 05/2008
South Windsor Blended Benchmark 3.4 9.9 9.1 9.9 6.5 5.8 6.5 6.4 5.6 05/2008

Calendar Year Performance Summary

2022 2021 2020 2019 2018 2017 2006 2015 2014 2013
Town Employees Pension -15.1 12.2 16.7 20.1 -7.2 15.8 7.9 -2.4 4.0 15.5
South Windsor Blended Benchmark -16.0 127 13.5 20.2 -5.8 13.6 8.3 -2.1 5.7 15.0

Plan Reconciliation

QD _uﬁ_.n_w_ i <.“m_. <mw_.m <¢mm..m <“qu 5”%“: _:o%hnﬂo:

Town Employees Pension 05/2008
Beginning Market Value 37,172,072 35,078,224 35,893,556 35,078,224 30,315,894 27,321,551 17,562,448 11,284,955
Net Contributions -692,835 -895,015 -1.367,666 -895,015 -349,575 641,209 2,430,020 5,256,624
Gain/Loss 1,164,222 3,460,249 3,117,568 3,480,249 7,677,139 9,680,698 17,650,990 21,101,879
Ending Market Value 37,643,458 37,643,458 37,643,458 37,643,458 37,643,458 37,643,458 37,643,458 37,643,458

Benchmark Composition

Weight (%)
Feb-2023
Blmbg. U.S. Aggregate 27.5
Russell 3000 Index 36.5
MSCI AC World ex USA (Net) 27.0
S&P Global REIT Index (Net) 4.5
Diversified Real Asset Blended Index 4.5
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Portfolio Statistics

Town Employees Pension As of June 30, 2023
Since Inception
Inception Date
Return 32 8.8 10.0 7.7 6.0 6.7 5.9 05/2008
Standard Deviation 25 3.4 15.9 13.8 14.1 111 11.8
Upside Risk 2.5 34 3.7 11.1 10.6 8.6 8.9
Downside Risk 1.0 1.4 9.9 8.5 9.6 3 8.1

vs. South Windsor Blended Benchmark

Alpha -0.2 -0.2 -0.2 0.9 0.0 -0.1 0.1
Beta 11 1.1 1.0 1.0 11 14 1.0
Information Ratio -0.2 -0.1 0.1 0.8 0.2 0.2 0.2
Tracking Error 0.3 0.5 1.4 1.5 1.8 1.5 1.5

vs. 90 Day U.S. Treasury Bill
Sharpe Ratio 0.3 03 05 0.5 0.4 0.5 0.5

Calculation based on monthly periodicity.
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Portfolio Dashboard

Board of Education Account

Historical Performance Summary of Cash Flows

As of June 30, 2023

16.0 Fiscal 1 Since
oD YTD D Year Inception
Beginning Market Value 16,972,938 15,859,325 16,089,617 15,859,325 6,280,589
&n Net Contributions 238,134  -150,628  -215857  -150,628 804,270
Gain/Loss 551,076 1,577,184 1412120 1,577,184 10,201,021
Ending Market Value 17,285,880 17,285,880 17,285,880 17,285,880 17,285,880

Return (%)

From Date To Date

Current Benchmark Composition

02/2023 Present

QTD ¥TD Fiscal 1 3 5

YTD Year Years Years
B Portfolio (05/2008)

10
Years

Since
Inception

B Portfolio Benchmark (05/2008)

Portfolio Allocation

Actual vs. Target Allocations

27.50% Bimbg. U.S. Aggregate, 36.50% Russell 3000 Index,
27.00% MSCI AC World ex USA (Net), 4.50% S&P Global REIT
Index (Net), 4.50% Diversified Real Asset Blended Index

Real Assets Short Term Liquidity Short Term Liquidity
4.2% 1.0% $177.432
Real Estate .
4.1% m_xmm Income Fixed Income
2k $4,546,443 12%
International Equity : : 36.5%
5 Domestic Equity S (0,
<bds $6.572,447 a8
International Equity
$4.560,744 0.6 %
Real Estate
$703,618 0.4 %
Domestic Equity
38.0% Real Assets
$725197 03 %
B short Term Liquidity [ Fixed Income B Domestic Equity -15.0 % 0.0% 15.0% 30.0% 45.0% 60.0%
] International Equity  [] Real Estate B Real Assets B Target Bl Actual I Differences
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Performance Overview

Board of Education Account As of June 30, 2023

Fiscal 1 3 5 7 10 Since Inception

Qm YTD o Year Years Years Years Years Inception Date
Board of Education Account 3.3 104 8.8 10.1 7.7 6.1 7.3 6.7 5.8 05/2008
South Windsor Blended Benchmark 3.4 9.9 9.1 9.9 6.5 5.8 6.5 6.4 5.6 05/2008

Calendar Year Performance Summary

2022 2021 2020 2019 2018 2017 2016 OISl T e
Board of Education Account -15.0 12.2 16.6 20.3 71 15.8 8.0 -2.5 3.9 15.5
South Windsor Blended Benchmark -16.0 127 13.5 20.2 -5.8 13.6 8.3 =2.1 57 15.0

Plan Reconciliation

arm _u/.\m._mcm_ YD <“m.. <qum <¢w_.m <Mmo_.w _:M__w_“m”u_._ :..n%%»ﬂo:

Board of Education Account 05/2008
Beginning Market Value 16,972,938 15,859,325 16,089,617 15,859,325 14,711,405 13,714,571 9,451,137 6,280,589
Net Contributions -238,134 -150,628 -215,857 -150,628 -1,015,832 -1,019,256 -793,727 804,270
Gain/Loss 551,076 1,577,184 1,412,120 1,577,184 3,590,307 4,590,565 8,628,470 10,201,021
Ending Market Value 17,285,880 17,285,880 17,285,880 17,285,880 17,285,880 17,285,880 17,285,880 17,285,880

Benchmark Composition

Weight (%)
Feb-2023
Blmbg. U.S. Aggregate ; 27.5
Russell 3000 Index 36.5
MSCI AC World ex USA (Net) 27.0
S&P Global REIT Index (Net) 45
Diversified Real Asset Blended Index 4.5

58



65

/6l'6eL 186t~ - L2108l gy 198y |eay payisianiq fediould
16122 186 z L1082 sjassy [eay
819°'€0. 6V’ L- = 950°50. | S8nuN2ag 2lelsy ey [BG0ID Y4Q
819°€0L 6et'L- = 950°50. ajejs3 [eay
868'2.2'C LE6'61 . 126'252'2 WPY Pung Umois) [euonewsiul prenbuep
$88'/82'C 0E¥'¥6 = 9SP'EBLZ pun4 ¥90]S [euoiBUIBIUL X0D B 8BpoQ
2’095y 198'PLL = 9le'ort'y fnb3 [euoneusaju|
120'698'L LLL'Z8 - 09€'982°L psu| Aunb3 ded lews spawuso
£5£'8€8 £66'CLl = 09e'v2. 19 uoieaiddy |eydeD JoqieH
£EG'GBL'E 605't22 = ¥20'1L52 JISU| pun4 xapu| |euonnisu| pienBuen
06%'690'L B¥L'EE = L¥2'SE0"L | swoou| Aunb3g 8oud amoy ‘|
Ly'TLS'9 296'vSY = S8¥'LLL'D finb3 onsawoqg
985°62¢ ¥60°L- = 089'0€€ S| puog saunpoddo [Bgol9 Tvdo1DaumApuelg
LLL'BLE 628'v - F6'ELE ¥ pun4 saniunpoddQ swoou| oi6slens ¥20yxe|g
£€8'056'C 00E'vZ- - €EL'186'T Id Wniay [BI0L 1S8M UBljodosls
erv'ors'y 0LL'vL- 5 £95°095Y awoou| paxiy
ZEV'LLL 9.2'c ¥EL'8Ee- 06Z'€Ly pun 1axJe Asuop 1nog Bundgiy
TEV'LLL 912 vel'gee- 06Z°SL¥ Aypinbiq uua) yoys

088°68Z°L1 9L0°1SS vel'gee- 8£6°2L6°91 JUNoJ2Y uonedNnp3 Jo pieog
£202/02190 £202/10/+0

jo sy SS07/UleS) suopNgEILoD 19N Jo se
anjeA 19epn anjep 19en

€202 ‘0 aunp Buipug sauenyd | JUNO022Y uoKEeaINpl J0 pieog

Alewlwing ssoT/ules) Jusaw)}saAu|




Portfolio Statistics

Board of Education Account

Return 3.3
Standard Deviation 2.5
Upside Risk 25
Downside Risk 1.0

vs. South Windsor Blended Benchmark

Alpha -0.2
Beta 1.1
Information Ratio -0.1
Tracking Error 0.3

vs. 90 Day U.S. Treasury Bill
Sharpe Ratio 0.3

0.2
1.1
-0.1
0.4

0.3

101
15.8
3.7
9.8

0.0
1.0
0.1
14

0.5

Ford
13.8
11.1

8.5

1.0
1.0
0.8
1.5

0.5

6.1
14.2
10.6

9.6

0.0
1.1

0.2
1.8

0.4

6.7
11.1
8.6
73

-0.1
1.1
0.3
1.5

06

Since
Inception

5.8
11.9
8.9
8.1

0.1
1.0

02
1.5

0.5

As of June 30, 2023

Inception

Date
05/2008

Calculation based on monthly periodicity.
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Portfolio Dashboard

South Windsor OPEB

Historical Performance

12.0

Return (%)

QTD YTD Fiscal 1 3 5 10
YTD Year Years Years Years

B Portiolio (09/2018)

Portfolio Allocation

B Portfolio Benchmark (09/2018)

5.8 55

Since

Inception

As of June 30, 2023

Summary of Cash Flows

Fiscal 1 Since
o YTD L Year Inception
Beginning Market Value 4,491,361 4,111,988 4269536 4,111,988 2,682,652
Net Contributions -1,065 112,222 -2,079 112,222 983,022
Gain/Loss 147,477 413,562 370,315 413,562 972,098
Ending Market Value 4,637,772 4,637,772 4,637,772 4,637,772 4,637,772

Current Benchmark Composition

From Date To Date

02/2023 Present 27.50% Blmbg. U.S. Aggregate, 36.50% Russell 3000 Index,
27.00% MSCI AC World ex USA (Net), 4.50% S&P Global REIT

Index (Net), 4.50% Diversified Real Asset Blended Index

Actual vs. Target Allocations

Real Assets Short Term Liquidity
4.3% 0.6%
Real mwﬁw% Fixed Income
- 26.4%

International Equity
265% T

Domestic Equity
38.2%

B short Term Liquidity Bl Fixed Income B Domestic Equity

T International Equity ] Real Estate B Real Assets

Short Term Liquidity

$26,843

Fixed Income
$1,223,008 11 %

Domestic Equity 36.5%
$1,769,395 38.2%

International Equity
$1,227,779 05%

Real Estate
$191,821 0.4 %

Real Assets
$198,927 02%

-15.0 % 0.0% 15.0% 30.0% 45.0% 60.0%

B Target B Actual Differences
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Performance Overview
South Windsor OPEB

As of June 30, 2023

Trailing Performance Summary

QTD Fiscal YTD 1 3 5 7 10 Since Inception

YTD Year Years Years ~ Years Years Inception Date
South Windsor OPEB 3.3 9.5 8.7 9.5 7.5 - - - 5.8 09/2018
South Windsor OPEB Blended Benchmark 34 9.9 9.1 9.9 6.5 - - - 55 09/2018

Calendar Year Performance Summary

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013
South Windsor OPEB -15.6 12.5 16.9 20.3 - - - - - -
South Windsor OPEB Blended Benchmark -16.0 12.7 13.5 20.2 & = = = =

Plan Reconciliation

QrD m.vm._.oum._ X0 <..w_m_. <owa <mw1.w <“m._..._.m _:MM_HW: _:n%%..”o:

South Windsor OPEB 09/2018
Beginning Market Value 4,491,361 4,111,988 4,269,536 4,111,988 3,035,208 - - 2,682,652
Net Contributions -1,065 112,222 -2,079 112,222 789,776 - - 983,022
Gain/Loss 147 477 413,562 370,315 413,562 812,787 - - 972,098
Ending Market Value 4,637,772 4,637,772 4,637,772 4,637,772 4,637,772 - - 4,637,772

Benchmark Composition

Weight (%)
Feb-2023
Bimbg. U.S. Aggregate 27.5
Russell 3000 Index 36.5
MSCI AC World ex USA (Net) 27.0
S&P Global REIT Index (Net) 45
Diversified Real Asset Blended Index 4.5
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Portfolio Statistics

South Windsor OPEB As of June 30, 2023
Since Inception
Inception Date
Return 3.3 8.7 9.5 7.5 - - 58 09/2018
Standard Deviation 2.5 33 16.0 13.9 - - 14.5
Upside Risk 25 34 3.7 11.2 - - 10.8
Downside Risk 1.0 . 1.4 10.1 8.7 - - 9.9

vs. South Windsor OPEB Blended Benchmark

Alpha -0.2 -0.2 -0.6 0.7 - - 0.0
Beta 1.1 131 1.0 1.0 - - 1.1
Information Ratio -0.1 -0.1 -0.2 0.7 - - 0.3
Tracking Error 0.4 0.4 1.3 1.5 - - 1.8

vs. 90 Day U.S. Treasury Bill
Sharpe Ratio 0.3 0.3 0.4 0.5 - - 0.4

Calculation based on monthly periodicity.
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Page 3

) Prepared: 06/30/2023
Statement of Changes in Fund

Fixed Income - Regular Account Fund
Town of South Windsor Connecticut
Town Account
Investment Service Account 1
For the period: April 01, 2023 through June 30, 2023

Fund Balance at Beginning of Period $ 962,497.35
Activity:

Distributions:

Participant Distributions $ (8,363.04)
Total Activity (8,363.04)
Service Fees:
Deduction of Service Fees (2,961.10)
Total Service Fees (2,961.10)

Investment Return:

Fixed Income Interest 10,661.73
Total Investment Return 10,661.73
Fund Balance at End of Period $ 961,834.94
Annuity Allocation 422,627.37
Unallocated Fund Balance $ 539,207.57

Fund is shown at Book Value.

Fixed income interest amount is based on estimated interest rates.

3. The Withdrawal Value of the Unallocated Fund Balance is $508,387.89. This is the amount which was
available for withdrawal in a lump sum on the period end date. This amount is stated before assessment
of any outstanding service fees, according to the terms of your contract. The Withdrawal Value was
calculated using the current basis for computing Market Value Adjustments for contracts of this type.

Note:

N =

Aetna Plan Number: 001407
Aetna Contract Number: 001574
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Definitions & Disclosures

Please note: Due to rounding methodologies of various data providers, certain returns in this report might differ slightly when compared to other sources

REGULATORY DISCLOSURES

Offer of ADV Part 2A: Rule 204-3 under the Investment Advisers Act of 1940 requires that we make an annual offer to clients to send them, without charge, a written disclosure statement meeting the requirements of such rule.
We will be glad to send a copy of our ADV Part 2A to you upon your written request to compliance@fiducient.com.

INDEX DEFINITIONS

. Citigroup 3 Month T-Bill measures monthly return equivalents of yield averages that are not marked to market. The Three-Month Treasury Bill Indexes consist of the last three three-month Treasury

. Ryan 3 Yr. GICis an arithmetic mean of market rates of $1 million Guaranteed Interest Contracts held for three years.

. Bloomberg Treasury U.S. T-Bills-1-3 Month Index includes aged U.S. Treasury bills, notes and bonds with a remaining maturity frem 1 up to (but not including) 3 months. Itexcludes zero coupon strips.

. Bloomberg Capital US Treasury Inflation Protected Securities Index consists of Inflation-Protection securitiesissued by the U.S. Treasury.

. Bloomberg Muni Index is a rules-based, market-value-weighted index engineered for the long-term tax-exempt bond market. Bonds must be rated investment-grade by at least two ratings agencies.

- Bloomberg Muni1 Year Index is the 1-year{1-2) component of the Municipal Bond index.

. Bloomberg Muni 3 Year Index is the 3-year{2-4) component of the Municipal Bond index.

. Bloomberg Muni 5 Year Index is the S5-year (4-6) component of the Municipal Bond index.

. Bloomberg Muni 7 Year Index is the 7-year (6-8) component of the Municipal Bond index.

. Bloomberg Intermediate U.S. Gov’t/Creditis the Intermediate component of the U.S. Government/Credit index, which includes secu sinthe Government and Credit Indices. The Government Indexincludes treasuries
and agencies, while the creditindexincludes publicly issued U.S. corporate and foreign debentures and secured notes that meet specified maturity, liquidity, and quality requirements.

. Bloomberg U.S. Aggregate Index covers the U.S. investment grade fixed rate bond market, with index components for governmentand corporate securities, mortgage pass-through securities, and asset-
backed securities.

. Bloomberg Global Aggregate ex. USD Indices represent a broad-based measure of the global investment-grade fixed income markets. The twe major components of this indexare the Pan-European Aggregate andthe
Asian-PacificAggregate Indices. The indexalso includes Eurodollarand Euro-Yen corporate bonds and Canadian government, agencyand corporate securities.

. Bloomberg U.S. Corporate High Yield Index covers the universe of fixed rate, non-investment grade debt. Eurobonds and debt issues from countries designated as emerging markets (sovereign rating of
Baal/BBB+/BBB+and below using the middle of Moody’s, S&P, and Fitch) are excluded, but Canadian and global bonds (SEC registered) of issuers in non-EMG countriesare included.

¢ JPMorganGovernment Bond Index-Emerging Market (GBI-EM) Index is a comprehensive, global local emerging marketsindex, and consists of regularly traded, liquid fixed-rate, domestic currency government
bondsto whichinternationalinvestors can gain exposure.

. The S&P 500 is a capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through changesin the aggregate market value of 500 stocks representing all major industries.

. The Dow Jones Industrial Index s a price-weighted average of 30 blue-chip stocks that are generally the leadersin their industry.

. The NASDAQ s a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: Global Select, Global Market and Capital Market.

. Russell 3000is a market-cap-weightedindex which consists of roughly 3,000 of the largest companies in the U.S. as determined by market capitalization. It represents nearly 98% of the investable U.S. equity market.

. Russell 1000 consists of the largest 1000 companiesin the Russell 3000 Index.

. Russell 1000 Growth measures the performance of those Russell 1000 companies with higher P/B ratios and higher forecasted growth values.

. Russell 1000 Value measures the performance of those Russell 1000 companies with lower P/B ratios and lower forecasted growth values.

. Russell Mid Cap measures the performance of the 800 smallest companies in the Russell 1000 Index.

. Russell Mid Cap Growth measures the performance of those Russell Mid Cap companies with higher P/B ratiosand higher forecasted growth values.

. Russell Mid Cap Value measures the performance of those Russell Mid Cap companies with lower P/B ratios and lower forecasted growth values.

. Russell 2000 consists of the 2,000 smallest U.S. companies in the Russell 3000 index.

Russell 2000 Growth measures the performance of the Russell 2000 companies with higher P/B ratiosand higher forecasted growth values.

Russell 2000 Value measures the performance of those Russell 2000 companies with lower P/B ratios and lowerforecasted growth values.

Russell 2500 consists of the 2,500 smallest U.S. companiesin the Russell 3000 index.

Russell 2500 Growth measures the performance of the Russell 2500 companies with higher P/B ratiosand higher forecasted growth values,

Russell 2500 Value measures the performance of those Russell 2500 companies with lower P/B ratios and lower forecasted growth values.

MSCIWorld captureslarge and mid-cap representation across 23 Developed Markets countries. With 1,645 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country.

. MSCI ACWI (All Country World Index) ex. U.S. Index captureslarge and mid-cap representation across 22 of 23 Developed Markets countries (excluding the United States) and 23 Emerging Markets countries. With
1,859 constituents, the index covers approximately 85% of the global equity opportunity set outside the US.

. MSCI ACWI (All Country World Index) ex. U.S. Small Cap Index captures small cap representation across 22 of 23 Developed Markets countries (excluding the US) and 23 Emerging Markets countries. With 4,368
constituents, the index covers approximately 14% of the global equity opportunity set outside the US.

. MSCI EAFE is an equity index which captureslarge and mid-cap representation across Developed Markets countries around the world, excluding the US and Canada. With 930 constituents, the index covers approximately
85% of the free float-adjusted market capitalization in each country.
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Vanguard Spliced Small Cap Index: Russell 2000 Index through May 16, 2003; the MSCI US Small Cap 1750 Index through January 30, 2013; and the CRSP US Small Cap Index thereafter.

Vanguard Spliced Small Cap Growth Index: S&P SmallCap 600 Growth Index (formerly the S&P SmallCap 600/Barra Value Index) through May 16, 2003; MSCI US Small Cap Growth Index through April 16, 2013;

CRSP US Small Cap Growth Index thereafter.

Vanguard Spliced Total International Stock Index: Consists of the Total International Composite Index through August 31, 2006; the MSCI EAFE + Emerging Markets Index through December 15, 2010; the MSCI AC

USA IMI Index throughJune 2, 2013; and FTSE Global All Cap ex US Index thereafter. Benchmark returns are adjusted for withholding taxes.

Vanguard Spliced Developed Markets Index: MSCI EAFE Index through May 28, 2013; FTSE Developed ex North America Index through December 20, 2015; FTSE Developed All Cap ex US Transition Index through May 31,
2016; FTSE Developed All Cap ex US Index thereafter. Benchmark returns are adjusted for withholding taxes.

Vanguard Spliced Emerging Markets Index: Select Emerging Markets Index through August 23, 2006; MSCI Emerging Markets Index through January 9, 2013; FTSE Emerging Transition Index through June 27, 2013; FTSE
Emerging Index through November 1, 2015; and FTSE Emerging Markets All Cap China A Transition Index thereafter. Benchmark returns are adjusted for withholding taxes.

Vanguard REIT Spliced Index: MSCI US REIT Index adjusted to include a 2% cash position (Lipper Money Market Average) through April 30, 2009; MSCI US REIT Index throughJanuary 31, 2018; MSCI US Investable
Market Real Estate 25/50 Transition Index through July 24, 2018; MSCI US Investable Market Real Estate 25/50 Index thereafter.

Additional:

Equity sector returns are calculated by Russell and MSCI for domestic and international markets, respectively. MSCI sector definitions correspond to the MSCI GICS® classification (Global Industry Classification System);
Russell usesits own sector and industry classifications.

MBSCI country returnsare calculated by MSCI and are free float-adjusted market capitalization indices that are designed to measure equity market performance in each specific country.

Currency returns are calculated using Bloomberg’s historical spot rate indices and are calculated using the U.S. dollar as the base currency.

The Index of Leading Economic Indicators, calculated by The Conference Board, is used as a barometer of economic activity over a range of three to six months. The index is used to determine the direction and stability
of the economy. The composite index of leading indicators, which is derived from 10 leading indicators, helps to signal turning peints in the economy and forecast economic cycles. The leading indicators are the
following: average weekly hours, average weekly initial claims, manufacturers’ new orders, both consumer and non-defense capital goods, vendor performance, building permits, stock prices, money supply (M2), the
interestrate spread and the index of consumer expectations.

S&P Target Date Indexes are constructed using a survey method of current target date investments with $100 million or more in assets under management. Allocations for each vintage are comprised of exchange-
traded- funds that represent respective asset classes used in target date portfolios. Theindexesare designed to represent a market consensus glide path.

DEFINITION OF KEY STATISTICS AND TERMS

Returns: A percentagefigure used when reporting historical average compounded rate of investment return. All returns are annualized if the period for which they are calculated exceedsone year.

Universe Comparison: The universe comparesthe fund's returns to a group of other investment portfolios with similar investment strategies. The returnsfor the fund, the indexand the universe percentilesare displayed. A
percentile ranking of 1 is the best, while a percentile ranking of 100 is the worst. For example, a ranking of 50 indicates the fund outperformed half of the universe. A ranking of 25 indicates the fund was in the top 25% of the
universe, outperforming75%.

Returns In Up/Down Markets: This measures how the fund performed in both up and down markets. The methodologyis to segregate the performance for each time period into the quartersin which the market, as defined
by the index, was positive and negative. Quarters with negative index returns are treated as down markets, and quarters with positive index returns are treated as up markets. Thus, in a 3 year or 12 quarter period, there
might be 4 down quarters and 8 up quarters. A simple arithmetic average of returns is calculated for the fund and the index based on the up quarters. A simple arithmetic average of returns is calculated for the fund and
the index based on the down quarters. The up market capture ratio is the ratio of the fund's return in up markets to the index. The down market capture ratio is the ratio of the fund's return in down markets to the
index. Ideally, the fund would have a greater up market capture ratio than down market capture ratio.

Standard Deviation: Standard deviation is a statistical measure of the range of performance within which the total returns of a fund fall. When a fund has a high standard deviation, the range of performance is very
wide, meaning thereis a greater volatility. Approximately 68% of the time, the total return of any given fund will differ from the average total return by no more than plus or minusthe standard deviation figure. Ninety-five
percent of the time, a fund’s total return will be within a range of plus or minus two times the standard deviation from the average total return. If the guarterly or monthly returns are all the same the standard
deviation will be zero. The more they vary from one another, the higher the standard deviation. Standard deviation can be misleading as a risk indicator for funds with high total returns because large positive deviations
illincrease the standard deviation withouta corresponding increasein the risk of the fund. While positive volatility is welcome, negative is not.

R-Squared: This reflects the percentage of a fund’s movements thatare explained by movementsin its benchmarkindex. An R-squared of 100 means that all movements of a fund are completely explained by movements in
the index. Conversely, a low R-squared indicates very few of the fund’s movements are explained by movements in the benchmark index. R-squared can also be used to ascertain the significance of a particular beta.
Generally, a higher R-squared will indicate a more reliable beta figure. If the R-squared is lower, then the beta is less relevant to the fund’s performance. A measure of diversification, R-squared indicates the extent to which
fluctuations in portfolio returns are explained by market. An R-squared = 0.70 implies that 70% of the fluctuation in a portfolio's return is explained by the fluctuation in the market. In this instance, overweighting or
underweighting of industry groups or individual securitiesis responsible for 30% of the fund's movement,

Beta: This is a measure of a fund’s market risk. The beta of the market is 1.00. Accordingly, a fund with a 1.10 beta is expected to perform 10% better than the market in up markets and 10% worse that the market in
down markets. Itisimportant to note, however, a low fund beta does not imply the fund has a low level of volatility; rather, a low beta means only that the fund’s market-related risk is low. Because beta analyzes the market
risk of a fund by showing how responsive the fundis to the market, its usefulness depends on the degree to which the markets determine the fund's total risk (indicated by R-squared).

Alpha: The Alphais the nonsystematicreturn, or the return that can’t be attributed to the market. It can be thought of as how the manager performed if the market’s return was zero. A positive alpha implies the

manager added value to the return of the portfolio over that of the market. A negative alpha implies the manager did not contribute any value over the performance of the market.

Sharpe Ratio: The Sharpe ratiois the excess return per unit of total risk as measured by standard deviation. Higher numbers are better, indicating mare return for the level of risk experienced. The ratiois a fund's return
minus the risk-free rate of return (30-day T-Bill rate) divided by the fund’s standard deviation. The higher the Sharpe ratio, the more reward you are receiving per unit of total risk. This measure can be used to rankthe
performance of mutual funds or other portfolios.

Treynor Ratio: The Treynor ratio measures returns earned in excess of that which could have been earned on a riskless investment per each unit of market risk. The ratio relates excess return over the risk-free rate

to the additional risk taken; however, systematic risk is used instead of total risk. The Treynor ratio is similar to the Sharpe ratio, exceptin the fact that it uses the beta to evaluate the returns rather than the standard
deviation of portfolio returns. High values mean better return for risk taken.
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Custodian reports are the reports that govern the account. There will be different account values between Fiducient Advisors’ reports and the custodian reports based on whether the report utilizes trade date o1
date to calculate value. Additionally, difference between values contained on reports may be caused by different accrued income values. Any forecasts represent future expectations and actual returns, volatilities and
will differ from forecasts. This report does not represent a specific investment recommendation. Please consult with your advisor, attorney, and accountant, as appropriate, regarding specific advice. Past perfor
not indicate future performance and there is a possibility of aloss.

Manager performance for mutual funds and ETFs is based on NAV and provided by Lipper. Performance for non-mutual fund or ETF investments is based on the returns provided by managers, calculations based on a manager
statement, or calculations based on a statement or data from the client’s custodian. Unless specified otherwise, all returns are net of individual manager fees, represent total returns and are annualized for periods greater than
one year. The deduction of fees produces a compounding effect that reduces the total rate of return over time. As an example, the effect of investment management fees on the total value of a client’s portfolio assuming (a)
quarterly fee assessment, (b) $1,000,000 investment, (c) portfolio return of 8% a year, and (d) 0.50% annual investment advisory fee would be $5,228 in the first year, and cumulative effects of $30,342 over five years and
$73,826 over ten years. Additional information on advisory fees charged by Fiducient Advisors are described in Part 2 of the Form ADV.

MATERIAL RISKS & LIMITATIONS

Fixed Income securities are subject to interest rate risks, the risk of default and liquidity risk. U.S. investors exposed to non-U.S. fixed income may also be subject to currency risk and fluctuations.
-Liability Driven Investing (LDI) Assets

Cash may be subject to the loss of principal and over longer period of time may lose purchasing power due to inflation.
-Short Term Liquidity

Domestic Equity can be volatile. The rise or
may happen quickly and unpredictably.

n prices take place for a number of reasons including, but not limited to changes to underlying company conditions, sector or industry factors, or other macro events. These

International Equity can be volatile. The rise or fall in prices take place for a number of reasons including, but not limited to changes to underlying company conditions, sector or industry impacts, or other macro events.
These may happen quickly and unpredictably. International equity allocations may also be impact by currency and/or country specific risks which may result in lower liquidity in some markets.

Real Assets can be volatile and may include asset segments that may have greater volat
to overall market vola

y than investment in traditional equity securities. Such volatility could be influenced by a myriad of factors including, but not limited
y, changes in interest rates, political and regulatory developments, or other exogenous events like weather or natural disaster.

Private Equity involves higher risk and is suitable only for sophisticated investors. Along with traditional equity market risks, private equity investments are also subject to higher fees, lower liquidity and the potential for
leverage that may amplify volatility and/or the potential loss of capital.

Private Credit involves higher risk and is suitable only for sophisticated investors. These assets are subject to interest rate risks, the riskof default and limited liquidity. U.S. investors exposed to non-U.S. private credit may also
be subject to currency risk and fluctuations.

Private Real Estate involves higher risk and is suitable only for sophisticated investors. Real estate assets can be volatile and may include unique risks to the asset class like leverage and/or industry, sector or geographical
concentration. Declines in real estate value may take place for a number of reasons including, but are not limited to economic conditions, change in condition of the underlying property or defaults by the borrow.

Marketable Alternatives involves higher risk and is suitable only for sophisticated investors. Along with traditional market risks, marketable alternatives are also subject to higher fees, lower liquidity and the potential for

leverage that may amplify volatility or the potential for loss of capital. Additionally, short selling involved certain risks including, but not limited to additional costs, and the potential for unlimited loss on certain short sale
positions.

OTHER

By regulation, closed-end funds utilizing debt for leverage must report their interest expense, as well as their income tax expense, as part of their total expense ratio. To make for a useful comparison between closed-end funds and
both open-end funds and exchange-traded funds, adjusted expense ratios excluding interest and income tax expenses are utilized for closed-end funds within this report. See disclosure on closed-end fund fact sheets for information
regarding the total expense ratio of each closed-end fund.

Please advise us of any changes in your objectives or circumstances.
CUSTODIAN STATEMENTS

Please remember to review the periodic statements you receive from you custodian. If you do not receive periodic statements from your custodian or notice issues with the activity reported in those statements, please
contact FA or your custodian immediately.
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